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Gold and Persia have been intertwined

since ancient times. Gold has been

mined in the area of Tepe Gairua on

the Iranian plateau since 3,000 B.C.

The Persian Empire at its peak, controlled every known source of gold
from the Indus River to the Nile and into the Balkans. The great city
of Persepolis in Iran was built by Darius I using his gold hoards. In

recent times less has been heard about Iranian gold even though major gold
producers have been and are active in the country. The Persian Gold project
is new and different. Using the most modern exploration techniques
available we are exploring in areas with few, if any, historic gold discoveries.
We are employing an exploration model which has proven successful in
finding large gold deposits in South America.

Gold has fascinated man for 4,000 years. It is not only a store of value, it is
rare, does not degrade over time, does not easily combine chemically with
other elements and is malleable. After a long period of quiescence gold is
once more fashionable. The price, which languished for two decades, has
shown some life in recent times but is not yet economic in many currencies.
Demand, particularly for jewellery, is growing while supply has not kept pace.
Many of the larger mines are mature or declining. Apart from major
discoveries in the Andes, very few large discoveries have been made in
decades.

The possibility of discovering a major gold ore body to supply an emerging
supply / demand gap is the genesis of Persian Gold. We take our exploration
model from recent developments in South America. There, large gold
discoveries in the Andes are found in deposits of alunite. These deposits are
very big and contain only small quantities of gold but the gold is easily
extracted. 

2

Chairman’s Statement



A search for alunite deposits in other parts of the world brought us to Iran –
the former Persia. There, vast reserves of alunite exist in the Northwestern
part of the country. A visit to the authorities brought rapid co-operation in
securing concessions which gave Persian Gold time to sample a large, 1,800
sq. km. area. When heavy snows disrupted the fieldwork, the Ministry of
Mines in Tehran was quick to extend the term of the concession. For eight
months we have had three sample teams working their way through the
concession. By the end of May 2005 we will have taken 3,000 samples over
a carefully defined grid. The samples are being prepared in Tehran and
shipped to Ireland where they are analysed in the OMAC lab in Loughrea. 

At the time of writing about 1,000 sample results are to hand. We have
found traces of gold in about 200 of the samples. Importantly, a small number
of gold clusters have emerged. The next stage is intensive mapping, sampling
and if required, drilling the clusters. We have applied for exploration licences
on three areas of 40 sq km each and expect to apply for three more. 

Doing Business in Iran

Iran is largely unknown to Western investors. A huge country, over 2,000
kms in length, it has a fast growing young population of over 70 million. Two
thirds of the country is desert so development is concentrated in the north
around the Caspian Sea and on the fringes of the country. Tehran is a
sprawling city of 12 million people. Infrastructure is very good with an
extensive network of roads and power. The population is well educated and
healthy with high levels of technical and computer skills. Persian Gold was
easily able to recruit skilled geological and administrative staff.

The country holds vast reserves of oil and gas. Currently Iran produces 4
million barrels of oil per day and long term development plans are underway
to significantly increase output, particularly of gas. 

The country is host to a wide range of mineral deposits, gold, iron, ore, base
metals and industrial minerals.
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Foreign direct investors are expected to take a local partner. This coincides
with the philosophy of the principals of Persian Gold who believe in using
local skills, capital and contacts where possible. Persian Gold has an
agreement with local Iranian investors whereby a percentage of the local
equity will be made available to them. All exploration expenditure will be
funded by the parent company. If and when a mine is developed, the local
Iranian partners will participate for their share. 

Finance

The first years work was financed by the principals. This was followed by a
small placement to a small number of private investors. Prior to our listing
on AIM, we propose to raise enough funds, £750,000, to fund expenditure
through the second phase of exploration. 

Future

Persian Gold is a grass roots gold exploration venture. Our target is a large
open cast relatively low grade deposit hosted in alunite. We have the alunite,
we have the size, we have gold indicators. This remains a high risk, early
stage project.

John Teeling
Chairman

6th May 2005
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REVIEW OF OPERATIONS

Introduction

Persian Gold plc has been granted exploration rights in Iran over some of the world’s
largest known resources of the mineral alunite. This is significant because a number of
large gold deposits in the world are associated with alunite which formed as a result of
hydrothermal alteration during the process of gold mineralization.

Location Map of Iran

Persian Gold’s Licence area
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In the recent past, a number of very large gold deposits of this specific type have been
discovered and put into production by some of the world’s largest mining companies. This
type of deposit is known as a Quartz-Alunite Gold Deposit where large volumes of
predominately Tertiary volcanic rocks are altered to the minerals, quartz and alunite,
which contain economic concentrations of gold. This type of deposit is best known in
South America where six world-class gold deposits contain the characteristic
hydrothermal alteration minerals of quartz and alunite. Those deposits are:

Deposit Size
Yanacocha, Peru 50 million oz gold World’s second largest gold mine in 2004
Pierina, Peru 10 million oz gold World’s eighth largest gold mine in 2004
Veladero, Argentina 9 million oz gold Mine is currently under construction
Alto Chicama, Peru 7 million oz gold Mine is currently under construction
Pasuca-Lama, Chile 16 million oz gold Mine is currently under development
El Indio-Tambo, Chile 6 million oz gold Mine has been depleted
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Northwestern Iran is known to contain some of the largest concentrations of the mineral,
alunite, in the world. Persian Gold plc has been granted concessions over a number of
these known alunite deposits and is the first company to explore this area for gold. Initial
exploration work has identified significant quartz-alunite alteration in the Tertiary
volcanic rocks within the concession area. While sampling is still in its initial stages,
Persian Gold has already discovered anomalous gold values up to 2 g/t from this area where
second phase sampling and further exploration is warranted. The current concessions
cover almost 1800 sq kms. This is being whittled down. Three exploration licences
covering 120 sq kms have been applied for and approval anticipated. Three additional
licences will be sought.

The geologic similarities between the volcanic belt of northwestern Iran and the part of
the Andean volcanic belt of South America which hosts six large gold deposits, are
striking. Persia is an ancient gold producer so we are looking for additional gold
opportunities in this region and throughout Iran.

Ridgeline of Volcanics Altered to Quartz-Alunite
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Mineral Concessions

In November 2004, the Minister of Industry and Mines granted Persian Gold a mineral
exploration concession covering an area of 1,800 square kilometers. This concession is
situated directly northwest of the town of Takestan, which is located approximately 140
km northwest of the capital city of Tehran. A major highway running through the
northwestern part of the country is located along the southern edge of Persian Gold’s
licence area. The concession covers an area of the Alborz Mountain Range where
numerous copper, zinc, gold and alunite occurrences are hosted primarily in Tertiary
(Eocene-Miocene) volcanic rocks.

Within Persian Gold’s concession area there are historic mines containing a mineral
inventory of approximately 900,000 tonnes at a grade of 11% combined Zn-Pb, 0.5% Cu,
1.5 g/t Au and 40 g/t Ag. This area, known as the Zeh-abad deposit, is located adjacent to
one of the larger areas of quartz-alunite-clay alteration in the north-central part of the
concession.

A geochemical sampling program was initiated on the southern part of Persian Gold’s
concession in late 2004 to sample outcrops of the zones of silica-alunite. Sample traverses
were plotted on topographic maps and three sample teams are in the process of collecting
rock chip samples on 100 metre centres along the traverse lines. Over 3,000 samples will
be collected by the end of May 2005. The samples are prepared in Tehran and analysed by
OMAC labs in Ireland. To date, sampling by Persian Gold has uncovered anomalous gold
from traces up to 2 g/t. Historic sampling by the Iranian Geologic Survey has recorded gold
values up to 2.9 g/t.

Gold Potential and Exploration

The Tethyan volcanic arc, which extends from Eastern Europe through Romania, Serbia,
Bulgaria and Turkey, continues into northwestern Iran throughout the country’s length
into Pakistan. Major gold and copper-gold deposits are found throughout this major arc
system and the mining industry’s exploration efforts are increasingly targeting this region.
In a number of respects, this volcanic arc possesses similarities to that of the Andean
volcanic belt of Peru, Argentina and Chile where numerous world-class gold deposits of
the quartz-alunite type have been discovered.

Persian Gold’s exploration strategy is to target the largest alunite alteration zones in
northwestern Iran and systematically sample them for gold. While State documentation
exists on the defined alunite deposits, Persian Gold has also acquired satellite imagery
known as ASTER to further define the alteration zones. ASTER is a very effective remote
sensing tool used in many gold exploration programs to identify diagnostic alteration
minerals found in proximity to quartz-alunite gold deposits. ASTER images acquired by
Persian Gold have identified a northwesterly trending zone of significant quartz-alunite-
clay alteration extending from the town of Takestan in the southeast to the Sirdan alunite
deposit in the northwest, a distance of over 70 km. This hydrothermal alteration zone is
similar in size to some of the larger alteration zones in the Andes of South America where
multi-million ounce gold deposits have been discovered.
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Silica Iron Oxide Breccia from Takestan Area

First state, systematic rock geochemical sampling of these zones began in late 2004 and will
finish by the end of May 2005. Over 3,000 sites have been identified for sampling. The sites
are located throughout the zone of alteration from Takestan to Sirdan and include a focus
on all of the known alunite deposits where significant hydrothermal silica-alunite-kaolinite
alteration has been identified.
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ASTER Satellite Image of part of Persian Gold’s concession area

Area of image is 500 sq km covering the Zaaj-Kan and Yuzbash-Chay alunite deposits in
addition to six other large alunite alteration zones.
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Takand Alunite Deposit – Takand is located in the southern part of the licence area and
contains a high grade alunite zone extending over 2 km in length within a much larger
zone of alteration covering an area of 15 km by 12 km. First phase geochemical sampling
in the area has been completed in the Takand area. Assays have indicated anomalous gold
in a number of areas southeast of the Takand deposit. 

Zaaj-Kan Alunite Deposit – The deposit at Zaaj-Kan is located in the central part of the
licence approximately halfway between Takestan and Sirdan. It hosts over 121 million
tonnes of alunite resource in addition to a large kaolinite mine (ceramic clay) that is now
closed. This deposit and the large surrounding silica-alunite-kaolinite alteration zones
have been sampled and analysed.

Yuzbash-Chay Alunite Deposit – This deposit is located in the central part of the licence not
far from Zaaj-Kan. It is located within a vast zone of alunite and kaolinite alteration which
extends for a distance of 8.7 km by 7.5 km. Over 290 million tonnes of high and low grade
alunite are contained in this deposit. 

Hasan-Abad and Sirdan Alunite Deposits – The Sirdan deposit is located in the far northwest
part of the licence and contains over 23 million tonnes of high grade alunite. The core of
the Hasan-Abad deposit is approximately 5 km south of the Sirdan deposit and contains
an estimated resource of 166 million tons of high grade alunite over a strike length of 2.6
km. Including the lower grade alunite zones between the Hasan-Abad and Sirdan, the
combined overall resource is estimated at over 400 million tons. 

Zeh-abad Zn-Pb-Au-Ag Deposit – This deposit has an inventory of approximately 900,000
tonnes grading 11% combined Zn-Pb, 0.5 % Cu, 1.5 g/t Au, and 40 g/t Ag. It is located
adjacent to one of the larger zones of quartz-alunite-clay alteration in the north-central
part of the licence. Geochemical sampling for gold will commence in April 2005.

Iran – Mining and Investment

The new Iranian Mining Law was enacted in June 1998 and has created an open
environment for foreign investment in the mining sector. It is the declared policy of the
Iran government to attract investment into the mining sector by offering competitive
investment incentives. Iran contains excellent mineral potential and possesses some of the
largest known zinc and copper resources in the world. The country has a highly educated
and well-trained workforce. Operating costs in the mining sector of Iran are low compared
to Western mining operations.

11



Map of Sample Traverses in Takestan Area
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DIRECTORS’ REPORT

The directors present their inaugural report and the audited financial statements of the
company for the period from incorporation on 18 November 2003 to 31 December 2004.

BUSINESS REVIEW AND FUTURE PROSPECTS
The company’s main activities are mineral exploration and development.  Further
information concerning the activities of the company and its future prospects are
contained in the Chairman's Statement and the Review of Operations. 

CHANGES OF NAME
The company was incorporated on 18 November 2003 as Caribbean Gold Limited and
changed its name to Persian Gold Limited on 11 March 2004 and re-registered as Persian
Gold plc on 18 November 2004.

RESULTS FOR THE PERIOD
The loss after taxation for the period amounted to £60,216. 

DIVIDENDS
The directors do not propose that a dividend be paid.

CREDITOR PAYMENT POLICY
It is the company’s normal practice to agree terms of transactions, including payment
terms, with suppliers and provided suppliers perform in accordance with the agreed terms
it is the company’s policy that payment is made accordingly.

DIRECTORS AND THEIR INTERESTS IN SHARES OF THE COMPANY
The following directors held office during the period to date:

J. J. Teeling – appointed on incorporation
J. Finn – appointed on incorporation
Jack Teeling – appointed 11 March 2004
D. Horgan – appointed 29th April 2005 

The directors at 31 December 2004 had the following interests in the ordinary shares of
the company:

31 December 2004 18 November 2003 or
date of appointment if later

Shares Options Shares Options
Number Number Number Number

J. J. Teeling 2,400,100 475,000 - -
J. Finn 1,075,100 325,000 - -
Jack Teeling 975,000 325,000 - -
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DIRECTORS AND THEIR INTERESTS IN SHARES OF THE COMPANY
(CONTINUED)
The following options were granted to current directors during the period:

6 May 2004 10 November 2004
Number Number

J.J. Teeling 400,000 75,000
J. Finn 250,000 75,000
Jack Teeling 250,000 75,000
D. Horgan 175,000 50,000

All options granted on 6 May 2004 were granted at an option price of 1p per share and all
options granted on 10 November 2004 were granted at an option price of 10p per share.

SUBSTANTIAL SHAREHOLDINGS
The share register records that the following shareholders, excluding directors at 
31 December 2004, held 3% or more of the issued share capital of the company as at 
31 March 2005:

Number of Shares %

Courtfield Industries Limited 1,000,000 7.7%
David Horgan 950,000 7.4%
Michael Thomsen 1,000,000 7.7%

CHARITABLE AND POLITICAL DONATIONS
The company made no political or charitable contributions during the period.

SUBSEQUENT EVENT
Subsequent to the period end the directors decided in principle to seek a listing for the
company’s shares on the Alternative Investment Market in London.

AUDITORS
A resolution to appoint the auditors, Deloitte & Touche, Chartered Accountants, will be
proposed at the annual general meeting.

By Order of the Board:

James Finn
Secretary

Date: 6th May 2005
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

United Kingdom company law requires the directors to prepare financial statements for
each financial period which give a true and fair view of the state of affairs of the company
as at the end of the financial period and of the profit or loss of the company for that period.
In preparing those financial statements, the directors are required to:

• select suitable accounting policies and then apply them consistently;

• make judgements and estimates that are reasonable and prudent;

• prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the company will continue in business;

• state that all accounting standards which they consider to be applicable have been
followed.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them
to ensure that the financial statements are prepared in accordance with accounting
standards generally accepted in the United Kingdom and comply with the Companies Act,
1985. They are also responsible for the system of internal control, safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. 

15



INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF PERSIAN GOLD PLC
(formerly Caribbean Gold Limited)

We have audited the financial statements of Persian Gold Plc (formerly Caribbean Gold
Limited) for the period from the date of incorporation on 18 November 2003 to 31
December 2004 which comprise the profit and loss account, the balance sheet, the cash
flow statement, the reconciliation of movements in shareholders’ funds and the related
notes 1 to 17. These financial statements have been prepared under the accounting
policies set out therein.

This report is made solely to the company's members, as a body, in accordance with
Section 235 of the Companies Act 1985. Our audit work has been undertaken so that we
might state to the company’s members those matters we are required to state to them in
an auditors’ report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors
As described in the statement of directors' responsibilities, the company's directors are
responsible for the preparation of the financial statements in accordance with applicable
United Kingdom law and accounting standards. Our responsibility is to audit the financial
statements in accordance with relevant United Kingdom legal and regulatory
requirements and auditing standards.

We report to you our opinion as to whether the financial statements give a true and fair
view and are properly prepared in accordance with the Companies Act 1985. We also
report if, in our opinion, the directors’ report is not consistent with the financial
statements, if the company has not kept proper accounting records, if we have not received
all the information and explanations we require for our audit, or if information specified by
law regarding directors’ remuneration and transactions with the company and other
members of the group is not disclosed.

We read the directors’ report for the above period and the other information contained in
the annual report, and consider the implications for our report if we become aware of any
apparent misstatements or material inconsistencies with the financial statements.

Basis of audit opinion
We conducted our audit in accordance with United Kingdom auditing standards issued by
the Auditing Practices Board. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately
disclosed.
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Independent Auditors’ Report to the Members of Persian Gold PLC (formerly
Caribbean Gold Limited) (Continued)

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opinion, we also
evaluated the overall adequacy of the presentation of information in the financial
statements.

Fundamental uncertainty
In forming our opinion, we have considered the adequacy of the disclosures made in the
financial statements concerning the valuation of intangible assets. The realisation of the
intangible assets of £81,419 included in the balance sheet is dependent on the successful
development of mineral reserves. We draw attention to further details given in Note 8. Our
opinion is not qualified in this respect.

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of
the company as at 31 December 2004 and of its loss for the period then ended and have
been properly prepared in accordance with the Companies Act, 1985.

Deloitte and Touche
Chartered Accountants and Registered Auditors
Deloitte and Touche House
Earlsfort Terrace
Dublin 2

Date: 6th May 2005
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PROFIT AND LOSS ACCOUNT FOR THE PERIOD
FROM INCORPORATION ON 18 NOVEMBER 2003
TO 31 DECEMBER 2004

Period from
18 November 2003 to

31 December 2004
Notes £

TURNOVER -

Cost of sales -
–––––––

GROSS PROFIT -

Administrative expenses (60,216)
–––––––

OPERATING LOSS ON ORDINARY ACTIVITIES
BEFORE TAXATION 2 (60,216)

Tax on loss on ordinary activities 6 -
–––––––

RETAINED LOSS FOR THE PERIOD 13 (60,216)
––––––––––––––

LOSS PER SHARE 7 (2.78p)

LOSS PER SHARE - diluted 7 (2.78p)
––––––––––––––

The company has no recognised gains or losses other than those disclosed in the profit
and loss account for the period. The results arise from continuing activities.
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BALANCE SHEET AS AT 31 DECEMBER 2004

31 December 2004
Notes £

FIXED ASSETS

Intangible assets 8 81,419
––––––

CURRENT ASSETS

Debtors 9 1,000
Cash at bank 269,683

––––––
270,683

CREDITORS : (Amounts falling due 
within one year) 10 (20,998)

––––––
NET CURRENT ASSETS 249,685

––––––
TOTAL ASSETS LESS CURRENT LIABILITIES 331,104

––––––––––––

CAPITAL AND RESERVES

Called-up share capital 11 129,482
Share premium 12 261,838
Profit and loss account – (deficit) 13 (60,216)

––––––
SHAREHOLDERS' FUNDS - ALL EQUITY 331,104

––––––––––––

The financial statements were approved by the Board of Directors on 6th May 2005 and
signed on its behalf by:

J. J. Teeling
Director
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CASH FLOW STATEMENT FOR THE PERIOD FROM
INCORPORATION ON 18 NOVEMBER 2003 TO 
31 DECEMBER 2004

Period from
18 November 2003 to

31 December 2004
Notes £

NET CASH OUTFLOW FROM
OPERATING ACTIVITIES 15(a) 17,782

––––––

RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE

Interest received -
––––––

NET CASH INFLOW FROM 
RETURNS ON INVESTMENTS 
AND SERVICING OF FINANCE -

––––––

NET CASH OUTFLOW FROM 
CAPITAL EXPENDITURE AND 
FINANCIAL INVESTMENT 17,782

Payments to acquire intangible assets (39,419)
––––––

NET CASH OUTFLOW BEFORE FINANCING (21,637)
––––––

FINANCING:

Issue of ordinary share capital for cash 291,320
––––––

NET CASH INFLOW FROM FINANCING 291,320
––––––

INCREASE IN CASH 15 (b) 269,683
––––––––––––
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RECONCILIATION OF MOVEMENTS IN
SHAREHOLDERS' FUNDS
FOR THE PERIOD FROM INCORPORATION ON 
18 NOVEMBER 2003 TO 31 DECEMBER 2004

Period from
18 November 2003 to

31 December 2004
£

Total recognised loss for the period (60,216)

Issue of shares:

- at par 129,482
- share premium 261,838

–––––––
Net change in shareholders' funds 331,104

Opening shareholders' funds -
–––––––

Closing shareholders' funds 331,104
––––––––––––––
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM INCORPORATION ON 
18 NOVEMBER 2003 TO 31 DECEMBER 2004

1. PRINCIPAL ACCOUNTING POLICIES

(i) Basis of preparation
The financial statements have been prepared in accordance with applicable
accounting standards generally accepted in the United Kingdom and United
Kingdom statute comprising the Companies Act 1985.

(ii) Accounting convention
The financial statements are prepared under the historical cost convention.

(iii) Intangible fixed assets – Deferred Development Expenditure
Mineral exploration costs are capitalised until the results of the projects,
which are based on geographic areas, are known. Mineral exploration costs
include an allocation of administration and salary costs as determined by
management. If the project is successful, the related exploration costs are
written off over the life of the estimated ore reserve on a unit of production
basis. Where a project is terminated, the related exploration costs are written
off immediately.

(iv) Investments
Investments are stated at the lower of cost and directors' valuation.

(v) Foreign currencies
Assets and liabilities in foreign currencies are translated into sterling at the
rate ruling at the balance sheet date. Transactions are converted at the rate
ruling at the date of the transaction. Exchange differences arising from
foreign currency borrowings to the extent that they are regarded as an
adjustment to interest costs are capitalised when such borrowings can be
directly linked to specific capital development. Other exchange differences
are dealt with in the profit and loss account.

(vi) Deferred taxation
Deferred taxation is recognised in respect of all timing differences that have
originated but not reversed at the balance sheet date.

Deferred tax assets are only recognised to the extent that they are regarded
as recoverable. They are regarded as recoverable to the extent that, on the
basis of all available evidence, it can be regarded as more likely that not that
there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

22



2. OPERATING LOSS ON ORDINARY ACTIVITIES Period from
18 November 2003 to

31 December 2004
The operating loss on ordinary activities before taxation £
is stated after charging:
Auditors’ remuneration 2,000

––––––––––––

Details of directors’ remuneration is disclosed in Note 4.

No amounts were charged by the auditors in respect of non-audit services.

3. SEGMENTAL ANALYSIS

The analysis of operating loss before taxation and net assets employed by
geographical segment is shown below:

Loss Net Assets
2004 2004

United Kingdom (60,216) 331,104
–––––– –––––––––––– ––––––

4. DIRECTORS’ EMOLUMENTS £
Paid in cash -
Paid by shares issued at 1p each 66,000

––––––
66,000

––––––––––––

These represent emoluments for professional services rendered by directors.

£
Charged to profit and loss account 56,500
Capitalised in deferred development expenditure 9,500

––––––
66,000

––––––––––––

The highest paid emolument to a single director was £36,000.
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5. STAFF NUMBERS

There were no employees of the company other than the directors during the
period.

6. TAXATION

No charge to taxation arises due to the tax losses incurred. No deferred tax asset has
been recognised on accumulated tax losses as the recoverability of any assets is not
likely in the foreseeable future. At the period end, deferred tax assets totalling
£18,000 were not recognised.

7. LOSS PER SHARE

Basic earnings per share is computed by dividing the loss after taxation for the
period available to ordinary shareholders by the sum of the weighted average
number of ordinary shares in issue and ranking for dividend during the period.
Diluted earnings per share is computed by dividing the loss after taxation for the
period by the weighted average number of ordinary shares in issue, adjusted for the
effect of all dilutive potential ordinary shares that were outstanding during the
period.

The following table sets forth the computation for 
basic and diluted earnings per share (EPS): 

Period from
18 November 2003 to

31 December 2004
£

Numerator

Numerator for basic EPS retained loss (60,216)
––––––––––––

Number
Denominator

Denominator for basic EPS 2,163,946
––––––––––––

Basic EPS (2.78p)
Diluted EPS (2.78p)

––––––––––––

Basic and diluted loss per share are the same as the effect of the outstanding share
options is anti-dilutive and is therefore excluded.

24



8. INTANGIBLE ASSETS 31 December 2004
£

Deferred Development Expenditure:

Cost:

At 18 November 2003 -

Additions during the period 81,419
–––––––

At 31 December 2004 81,419
–––––––

Net Book Value:

At 31 December 2004 81,419
––––––––––––––

Deferred development expenditure relates to prospecting, exploration for gold and
related expenditure in Iran.

The company’s activities are subject to a number of significant potential risks
including:

- Price Fluctuations
- Uncertainties over development and operational costs
- Operational and environmental risks
- Political and legal risks, including arrangements with the governments

for licences, profit sharing and taxation
- Funding developments.

The realisation of this intangible asset is dependent on the discovery and
development of economic reserves which is affected by these and other risks.
Should this prove unsuccessful the value included in the balance sheet would be
written off to the profit and loss account.

The directors are aware that by its nature there is an inherent uncertainty in such
development expenditure as to the value of the asset. Having reviewed the deferred
development expenditure at 31 December 2004, the directors are satisfied that the
value of the intangible asset is not less than net book value.
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9. DEBTORS 31 December 2004
£

Other debtors: 
- due within one year 1,000

––––––––––––

10. CREDITORS : (Amounts falling due within one year) 31 December 2004
£

Trade creditors and other accruals 5,500
Other creditors 15,498

––––––
20,998

––––––––––––

11. SHARE CAPITAL 31 December 2004 31 December 2004
Number £

Authorised
Ordinary shares of 1p each 200,000,000 2,000,000

–––––––––– –––––––––––––––––––– ––––––––––

Allotted, Called-up and Fully Paid
Opening - -
Shares issued for cash 2,948,200 29,482
Shares issued other than for cash:
For professional fees 10,000,000 100,000

–––––––––– ––––––––––
At 31 December 2004 12,948,200 129,482

–––––––––– –––––––––––––––––––– ––––––––––

Movements in issued share capital
On 31 October 2004 - 10,000,000 ordinary shares were issued at 1p per share in
settlement of directors' and professional fees from directors and others.

Share options
A total number of 1,830,000 share options were in issue at 31 December 2004.
These options are exercisable at prices ranging between 1p and 10p for the period
up to seven years from the date of granting the options unless otherwise determined
by the board.
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12. SHARE PREMIUM 31 December 2004
£

At 18 November 2003 -
Arising on shares issued during the period 265,338
Less issue costs (3,500)

––––––––
At 31 December 2004 261,838

––––––––––––––––

13. PROFIT AND LOSS ACCOUNT 31 December 2004
£

Opening profit and loss account -
Loss for the period (60,216)

––––––––
Accumulated deficit at 31 December 2004 (60,216)

––––––––––––––––

14. MATERIAL NON-CASH TRANSACTIONS

All material non-cash transactions during the period are outlined in note 11 on
share capital.

15. CASH FLOW STATEMENT Period from
18 November 2003 to

31 December 2004
(a) Reconciliation of operating loss to £

net cash outflow from operating activities

Operating loss (60,216)
Increase in debtors (1,000)
Increase in creditors 20,998
Expenses discharged by share issues 58,000

––––––––
17,782

––––––––––––––––
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15. CASH FLOW STATEMENT (CONTINUED)

(b) Analysis of net debt
At At

18 November 2003 Cash flow 31 December 2004
£ £ £

Cash in hand and at bank - 269,683 269,683
–––––– –––––– –––––––––––– –––––– ––––––

(c) Reconciliation of net cash flow to movement in net debt Period from
18 November 2003 to

31 December 2004
£

Increase in cash in the period 269,683
––––––––

Change in net funds resulting from cash flows 269,683
Net funds at start of period -

––––––––
Net funds at end of period 269,683

––––––––––––––––

16. RISK MANAGEMENT

The company’s financial instruments comprise cash balances and various items such
as trade debtors and trade creditors which arise directly from trading operations.
The main purpose of these financial instruments is to raise finance to fund company
operations.

The company does not enter into any derivative transactions, and it is the
company’s policy that no trading in financial instruments shall be undertaken.

The main financial risk arising from the company’s financial instruments is currency
risk which the directors’ consider not to be significant at this stage in the company’s
development. The board reviews and agrees policies for managing this risk and they
are summarised below.

Interest rate risk
The company’s exposure to interest rate risk is considered to be minimal as the
company finances its operations primarily through equity finance.

Interest rate risk profile of financial assets and financial liabilities
The company has no borrowings and has no interest rate exposure.
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16. RISK MANAGEMENT (CONTINUED)

Financial assets
The company has no financial assets, other than short-term debtors and cash at
bank.

Liquidity risk
As regards liquidity, the company's policy is to ensure continuity of funding primarily
through fresh issues of shares. Short term funding is achieved through utilising
overall facilities and optimising the management of working capital.

Foreign currency risk
The company has no significant dealings in currencies other than the reporting
currency and dollar denominated currencies.

17. SUBSEQUENT EVENT

Subsequent to the period end the directors decided in principle to seek a listing for
the company's shares on the Alternative Investment Market in London.
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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Annual General Meeting of Persian Gold PLC will be held
at the Westbury Hotel, Dublin 2 on 31st May 2005 at 12.00 noon for the following
purposes:

1. To receive and consider the Director’s Report, Audited Accounts and Auditors
Report for the period ended 31 December 2004.

2. To elect the following directors by separate resolutions as per article 70.
Jack Teeling
David Horgan

3. To re-elect Deloitte &Touche as auditors and to authorise the Directors to fix their
remuneration.

4. To transact any other ordinary business of an Annual General Meeting

5. Special Business:

To consider and if thought fit, pass the following ordinary resolution. That the
200,000,000 Ordinary shares of 1p in the capital of the company (whether issued or
unissued) be and are hereby subdivided and converted into 800,000,000 Ordinary
shares of .25p each.

6. To consider and if thought fit, pass the following special resolutions. 

“That the Articles of Association of the company be altered by deleting Article 4
and replacing it with the new Article 4 as follows:
The Company’s Share Capital is £2,000,000 divided into 800,000,000 Shares of .25p
each”. 

“That the memorandum of association be altered by deleting Article 5 and replacing
it with the new Article 5 as follows: 
That the Company’s Share Capital is £2,000,000 divided into 800,000,000 Shares
of .25p each.”

By order of the board:

James Finn
Secretary
6th May, 2005

Note:
A member who is unable to attend and vote at the above Annual General Meeting is entitled to appoint a
proxy to attend, speak and vote in his stead. A proxy need not be a member of the company.
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FORM OF PROXY

I/We......................................................................................................................................................
(block letters)

of ..........................................................................................................................................................
(being a member/members of the above named hereby appoint the *Chairman of the Meeting)

..............................................................................................................................................................

..............................................................................................................................................................
As my/our proxy to vote for me/us on my/our behalf at the Annual General meeting of the
Company to be held at the Westbury Hotel, Dublin 2 and at any adjournment thereof. I/We direct
that my/our vote(s) be cast on the specified Resolution as indicated by an X in the appropriate box.

ORDINARY RESOLUTION For Against
1. To receive and consider the Directors’ Report and ❑ ❑

audited financial statements for the period ended 31 December 2004.
2. To elect Directors.

The following will be proposed for re-appointment.
Jack Teeling ❑ ❑
David Horgan ❑ ❑

3. To re-elect Deloitte &Touche as auditors and to 
Authorise the Directors to fix their remuneration. ❑ ❑

4. To transact any other ordinary business of an Annual
General Meeting. ❑ ❑

5. Subdivide the shares ❑ ❑
6. Change Memorandum and Articles of Association ❑ ❑

* Unless otherwise directed, and in respect of any other business resolution properly
moved at the Meeting, the proxy will vote, or may abstain from voting, as he/she
thinks fit. If it is desired to appoint another person as a proxy these words should be
deleted and the name and address of the proxy, who need not be a member of the
Company, inserted.

Dated this ......................................................... day of .............................................................. 2005

Signature ..............................................................................................................................................

NOTES:
1. To be effective the Form of Proxy duly signed, together with the power of attorney (if any) under which it is signed,

must be deposited at 162 Clontarf Rd, Dublin 3 not less than forty-eight hours before the time appointed for the
meeting or any adjournment thereof, at which the person named in the form is to vote.

2. If the Form of Proxy is given to a body corporate it must be given under its Common Seal or under the hand of the
attorney or officer duly authorised.

3. A proxy need not be a member of the Company.
4. In the case of joint holders the vote of the senior who tenders a vote, whether in person or by proxy, shall be

accepted to the exclusion of the other registered holders and for this purpose seniority shall be determined by the
order in which the names stand in the Register of Members in respect of such holding.
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The Secretary,
Persian Gold plc,
162 Clontarf Road,
Dublin 3.
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